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1 . FOLLOWING IS EMBASSY'S INFORMAL TRANSATION OF FULL TEXTS OF 
EXPRESSEN STORY AND EDITORIAL OF JULY 26 CONCERNING US DECISION 
TO BLOCK SWEDISH SALE OF VIGGEN TO INDIA. 

2. UNDER HEADLINE READING "CARTER S NO TO THE VIGGEN DEAL: SAAB 
LOSES BILLIONS AND 600 NEW JOBS UP IN SMOKE," EXPRESSEN'S ERIC 
SJOQUIST WRITES: 

"PRESIDENT JIMMY CARTER HAS DEFINITELY STOPPED SAAB'S ATTEMPTS TO 
SELL THE VIGGEN TO INDIA. NEGOTIATIONS RE A SALE OF 40 VIGGEN 
PLANES AND LICENSED MANUFACTURING OF SOME 90 PLANES HAVE BEEN 
INTERRUPTED. THE OFFICIAL REASON IS SAID TO BE THAT THE VIGGEN HAS 
AN AMERICAN ENGINE WHICH IS MANUFACTURED UNDER LICENSE IN 
TROLLHATTAN. BUT BEHIND THE CARTER ADMINISTRATION'S INTERFERENCE 
THERE ARE MILITARY POLICY CONSIDERATIONS." 

"THE SWEDISH EMBASSY IN WASHINGTON WAS INFORMED IMMEDIATELY AND 
THEY COULD ONLY STATE THAT IT WAS IMPOSSIBLE FOR SAAB TO CONTINUE 
THE NEGOTIATIONS WHICH HAVE BEEN CARRIED OUT WITH REPRESENTATIVES 
OF THE INDIAN GOVERNMENT." 

"THE U.S. DOESN'T WANT ANY MILITARY SYSTEMS WITH COMPONENTS OF 
AMERICAN ORIGIN TO BE SOLD TO INDIA. THE AMERICANS WOULD THEN 
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FEEL FORCED TO EXPORT MILITARY EQUIPMENT ALSO TO PAKISTAN. THE 
SENSITIVE SITUATION NOW PREVAILING BETWEEN INDIA AND PAKISTAN- WITH 
A RISK OF CONFLICT-LEADS THE AMERICANS TO TRY TO PREVENT SALES OF 
AIRPLANES, AMONG OTHER THINGS, TO BOTH NATIONS." 

"THE VIGGEN, HOWEVER, WOULD NOT CONTRIBUTE TO THE REINFORCEMENT 
OF INDIA'S DEFENSE. THE SWEDISH AIRPLANES WOULD JUST REPLACE OLD 
AND WORN OUT INDIAN MILITARY AIRCRAFT. THE AMERICAN ARGUMENT- 
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TO PREVENT INDIA FROM OBTAINING NEW MILITARY EQUIPMENT- WOULD, 
ACCORDING TO SWEDISH MILITARY EXPERTS, NO BE RELEVENT." 

"THE U.S. ATTITUDE ON THIS MATTER IS VERY STRANGE" A SOURCE SAYS 
TO EXPRESSEN. 

"AS FOR THE SWEDISH GOVERNMENT, THERE ARE NO OBSTACLES IN PRINCIPLE 
TO THE SALE OF THE VIGGEN TO INDIA. THE QUESTION OF AN EXPORT 
PERMIT WOULD BE DECIDED BY THE GOVERNMENT WHEN THE VIGGEN IS 
READY FOR DELIVERY TO INDIA." 

"THE GOVERNMENT CAN SAY NO TO SUCH A DELIVERY, EVEN IF THE DEAL HAS 
BEEN MADE AND SIGNED-THAT IS IF THE GOVERNMENT CONSIDERS THE AREA 
IN QUESTION TO BE THREATENED BY CONFLICT." 

"IN THE CASE OF SAAB AND INDIA IT SAYS IN DIPLOMATIC LANGUAGE 
THAT: THE U.S. ATTITUDE HAS BEEN STUDIED BY THE EMBASSY IN 
WASHINGTON" AND "AS FAR AS THEY KNOW THE U.S. WILL NOT GRANT 
PERMISSION." 

"NOW WHEN NEITHER THE U.S. NOR SWEDEN CAN SELL AIRPLANES TO INDIA, 
THE INDIAN GOVERNMENT WILL HAVE TO CHOOSE BETWEEN THE FRENCH 
MIRAGE FI AND THE ANGLO-FRENCH PLANE JAGUAR. PRESIDENT CARTER 
CANNOT PREVENT THE FRENCH OR THE BRITISH FROM PROVIDING INDIA WITH 
NEW AIRPLANES." 

"SAAB'S VIGGEN WAS COMPETING WITH JAGUAR AND FI IN INDIA. IF THE 
SWEDISH COMPANY HAD GOTTEN THE ORDER, IT WOULD HAVE MEANT SOME 
600 NEW JOBS AND A MULTI-BILLION KRONOR DEAL FOR SAAB." 

3. EXPRESSEN EDITORIAL, PUBLISHED IN SAME EDITION IS TITLED 
"DOES CARTER RULE SWEDEN?" AND READS: 
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"THE MAJORITY OF THE SWEDISH GOVERNMENT IS ON HOLIDAY. BUT ACTING 
MINISTER OLA ULLSTEN & COMPANY NO DOUBT SAY "NO THANK YOU" TO 
THE HELP IN GOVERNING SWEDEN THAT U.S. PRESIDENT JIMMY CARTER NOW 
HAS PROVIDED WITHOUT EVEN BEING ASKED." 

"AS BECOMES CLEAR FROM A NEWS ITEM IN TODAY'S EXPRESSEN, CARTER 
HAS DECIDED THAT SWEDISH SAAB SHOULD NOT SELL THE VIGGEN TO INDIA. 
IT'S A MATTER OF A POTENTIALLY GIGANTIC DEAL FOR SAAB WHICH HAS 
BEEN NEOGITATING A SALE INVOLVING SOME 40 AIRPLANES AND LICENSED 
MANUFACTURING OF ANOTHER 90." 

"THE U.S. CAN STOP THE DEAL SINCE THE VIGGEN ENGINE IS MANUFAC- 
TURED UNDER AMERICAN LICENSE VY VOLVO FLYGMOTOR IN TROLLHATTAN. 
THE REASON BEHIND THIS SUDDEN INTERVENTION IN SWEDISH GOVERNMENT 
AFFAIRS IS APPARENTLY THAT THE U.S. DOESN'T WISH TO BE PORTRAYED 
AS PARTIAL IN THE EVER MORE TENSE SITUATION BETWEEN INDIA AND 
PAKISTAN. IT'S CONSIDERATIONS LIKE THIS THAT THE SWEDISH GOVERN- 
MENT MAKES OVER AND OVER AGAIN WHENEVER THERE IS TALK 
ABOUT SWEDISH ARMS EXPORT. SWEDEN TAKES A MOST RESTRICTIVE 
STAND, NEGATIVE FOR OUR ARMS EXPORT, BUT POSITIVE FOR OUR INTER 
NATIONAL REPUTATION." 

"KNOWING THIS BASIC ATTITUDE IN THE SWEDISH GOVERNMENT, THE U.S. 
OUGHT NOT TO HAVE FOUND IT NECESSARY TO ACT AS A CHIEF GUARDIAN. 
SINCE THE EXPORT ORDER WAS NOT EVEN A FACT, AND THE PLANES EVEN 
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LESS READY TO BE DELIVERED, THE SWEDISH GOVERNMENT PRESENTLY 
DOESN'T SEEM TO CONSIDER THE AREA TO BE THREATENED BY CONFLICT. 
BUT THAT EVALUATION COULD BE CHANGED." 

"IT ALSO SEEMS AS IF THE DEAL WOULD NOT REALLY MEAN A MAJOR 


STRENGTHENING OF THE INDIAN DEFENSE-NOT MORE THAN WHAT NORMALLY 
HAPPENS WHEN OLD EQUIPMENT IS REPLACED BY NEW. IT DOESN'T SEEM 
VERY LIKELY THAT THIS DEAL WOULD HAVE FORCED THE U.S. TO SELL 
WAR MATERIAL TO PAKISTAN. THE ONLY THING THE U.S. WILL ACHIEVE 
IS TO GIVE THE FRENCH OR ANGLO-FRENCH COMPANIES AN EXPORT 
ORDER. IS THAT THE ACTUAL INTENTION?" 

KENNEDY -MINOTT 
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